
Farmers hit back at pesticide 
protestors’ health risk claims

Worrying new figures show that  
as many as six in 10 workers in the 
agricultural sector are not enrolled 
into any form of pension scheme, 
according to the TUC.

It believes that many farm workers in 
the sector are missing out on a decent 
retirement because they earned less than 
£10,000 last year, which is the level of 
earnings at which employers must enrol 
someone into a workplace pension.

Agriculture, forestry and fishing ranks the 
top of the industries with the lowest level 
of pension cover, with around 65 per cent 
of employees or some 93,000 people not 
having a pension.

TUC General Secretary Frances O’Grady 
said: “Auto-enrolment has been a great 
success, but it’s not a case of ‘job 
done’. Millions remain at risk of poverty 
in retirement. We urgently need the 
Government to help more low-paid  
workers join schemes.”

Moore Thompson Financial Management 
(MTFM) is able to provide independent 
and unbiased advice on suitable pension 
options for both you and your employees, 
along with financial planning, investment 
portfolio management and trust reviews.

If your farming or agricultural business 
has a workplace pension scheme, we 
can help you remain compliant, by taking 
care of re-enrolment which must be done 
every three years.

To find out more about MTFM’s services, 
please visit www.mtfinman.co.uk or contact 
Trevor Wilshire on 01775 717220.

School children 
between the ages 
of four and six are 
provided with a 
free piece of fruit 
every day, thanks 
to the Department 
of Health’s School 
Fruit and Vegetable 
Scheme.

However, the Pesticide Action Network 
(PAN UK) claims that pesticide residues 
on the fruit is ‘putting children’s health 
at risk’.

The group, which has sensationally 
claimed the residues could interfere 
with children’s hormone systems, cause 
cancer and affect cognitive development, 
is now urging the Government to provide 
only organic produce to school children.

PAN UK sought to back up its stance 
by using evidence from a Defra report 
which had examined pesticide residues 
on fruit and vegetables used in the 
healthy eating scheme.

However, the group apparently failed 
to recognise that the report actually 
showed the majority of samples 

contained ‘no detectable residues’ or 
residues ‘below the maximum level’.

The author of the Defra report also 
made a concerted effort to point out that 
‘none of the residues found was likely to 
result in any adverse health effects’.

Sarah Mukherjee, Chief Executive of the 
Crop Protection Association, the voice 
of the UK’s crop sector, said: “Parents 
should rest assured that these residues 
are below the maximum levels permitted 
and therefore present no risk to health.

“Scientists and health experts 
overwhelmingly agree that the mere 
presence of residues in food does not 
mean they are harmful.

“The Government’s expert committee on 
pesticide residues in food advises that 
the positive effects of eating fresh fruit 
and vegetables as part of a balanced, 
healthy diet are well proven  
and far outweigh 
any concern 
about pesticide 
residues.”
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For more information, please contact Chris Wright on 01945 465767.

The Crop Protection Association has leapt to the defence of UK 
farmers, after an anti-pesticide group claimed a Government healthy 
eating scheme was exposing youngsters to a ‘cocktail of pesticides’.

Six in 10 agricultural 
workers may be 

without a pension

Chris Wright



The National Farmers’ 
Union of England and 
Wales (NFU) and other 
farming leaders have 
been campaigning for 
continued access to the 
EU single market after 
the UK leaves the EU.

They have argued that 
cheaper agricultural goods, produced to 
lower standards, in countries outside of the 
EU could lead to British producers being 
unable to compete on price.

However, economics professor Kevin 
Dowd, the author of the IEA’s report, ‘A 
Trade Policy for a Brexited Britain’, claims 
that post-Brexit a universal free trade deal 
would benefit the country as a whole.

Although he acknowledges that “protected 
sectors” like farming would be adversely 
affected by such a policy, leading to job 
losses, he nevertheless argues that free 
trade with the world would be better for 
British consumers and the vast majority  
of British workers.

“Around 92 per cent of UK workers work 
in non-protected sectors. Abolishing tariffs 
would create more jobs in those sectors 
and easily offset the loss of jobs amongst 
the eight per cent of workers whose sectors 
would lose their tariff protection,” he said.

“Protection is bad because it interferes with 
this natural market adjustment process. 
In particular, and leaving aside its costs to 
consumers, the long-term effect of using 
tariffs to protect jobs is to keep workers 
trapped in uncompetitive low-paying jobs.

“It is in the interests of UK consumers and 
UK importers generally to buy as cheaply 
as possible, which implies that tariffs are  
a form of self-harm.

“The UK should, therefore, commit to a 
policy of unilateral free trade with the rest 

of the world, thereby eliminating all barriers 
to imports, and it should do so regardless 
of whether other countries impose tariffs  
on their imports from the UK or not.”

However, the Agri-Food and Biosciences 
Institute, which has researched the impact 
of Brexit on agriculture, takes a completely 
different view and has issued a strong warning 
about the effects of universal free trade.

“This scenario has a depressing impact 
on UK prices and output values across 
all commodities, particularly in the beef 
and sheep sectors where international 
competition is very strong,” their report 
states.

“We project a large increase in imports  
in these sectors from the rest of the world 
and significant downward pressures on  
UK prices and production.

“Producer prices in the beef and sheep 
sectors are projected to decrease by 45 
per cent and 29 per cent respectively, with 
reductions of 12 per cent, nine per cent 
and 10 per cent in producer prices for the 
pig, poultry and dairy sectors respectively.

“Producers in the rest of the world are 
very competitive in these sectors and the 
complete elimination of tariff protection 
would clearly impose great pressures 
on those sectors,” the report claims, 
arguing that the least impact on farming 
post-Brexit would be achieved through 
negotiating a free trade agreement with 
the European Union.

At Moore Thompson, our experts are able 
to advise farming and agricultural clients 
on the potential risks and opportunities for 
their businesses post-Brexit. For help and 
support, please contact us. 

A report by the Institute for Economic Affairs (IEA) has caused controversy by suggesting 
that the UK should adopt universal free trade following Brexit – despite admitting that the 
farming sector will suffer as a result.

Controversial report calls for universal 
free trade deal that could harm farming
For more information, please contact Andrew Heskin on 01775 711333.
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Farming profitability has sunny outlook 
for 2018

The new John Nix 
Pocketbook is in its 
48th year of publication 
and is relied upon by 
many in the farming 
community as crucial 
farm management tool. 
The handbook predicts 
that feed wheat, winter 
oilseed rape, dairy 

budgets and sheep gross margins all look 
healthy for the year ahead.

According to its figures, feed wheat gross 
margin for an average producer at £744/ha 
(£300/acre), is up around 12 per cent, on 
last year’s budgeted amount, based on a 
price of £140/t ex-farm.

However, the handbook’s authors warn that 
despite this, many growers will only reap a 
small margin before subsidy.

Gross margin estimates for winter oilseed 
rape stands at £662/ha on an average yield 
of 3.5t/ha, which the handbook report is the 
highest margin since 2014.

Lowland and upland lambing as well as 
rearing and finishing, are expected to result 
in strong gross margins for the sheep sector.

Dairy is predicted to outperform both  
2016 and 2017. Meanwhile autumn lowland 
suckler beef herds are estimated to reach  
a level not achieved for many years, with  
a gross of £200 a cow. 

The handbook stresses the importance  
of budgeting and provides a number  
of helpful tips including:

• Consider each enterprise individually, 
compare it against average and top 
performing gross margins

• Put a value in for your own time and any 
other ‘unpaid’ labour – could you or others 
be earning elsewhere if not on farm?

• Put in a rent for owned land – its 
“opportunity cost”, or the value it  
could produce if you were not using it

• Plan for big expenses, calculate the 
depreciation, accommodate it in the  
cash flow

• Ensure you budget enough cash to  
pay at least the minimum repayment  
on borrowings

• Test your budget – reduce incomes  
and increase costs by five per cent  
each to see if your business still viable 

• Identify the least profitable enterprise  
and consider whether it could be 
improved or replaced with one of  
the more profitable enterprises 

• Is subsidy more than 50 per cent of  
your farm profits? If it is over 100 per  
cent, the farming activity is loss-making – 
are you running a loss-making business 
or a hobby?

• Where would your business be if BPS 
disappeared

• Look at the figures produced when  
you make a purchase or sale and  
write the actual number next  
to its budget figure to keep  
track of how your business  
is performing against  
budget.

   After a number of lean years, 
positive predictions such as 
these, are welcome news. 
However, these predictions  
could be blown of course due 
to the particular volatility of the 
farming and agricultural sector 
which is vulnerable to so many 
influences outside of its control.

Good planning and solid contingencies 
for unforeseen problems are, as the guide 
suggests, at the heart of every successful 
farming business. To find out how Moore 
Thompson can help with budget and cash 
flow planning, please contact us.

Most UK farming sectors could see a profitable 2018 which could be the best in four years, 
according to the latest edition of a farm management handbook.

For more information, please contact Chris Wright on 01945 465767.
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Farm gate milk price showing upward trend
For more information, please contact Andrew Heskin on 01775 711333.
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After suffering stagnant milk prices for many months, many dairy farmers are finally seeing a 
small but important increase in farm gate prices.
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Muller was the first to 
signal its intention to 
provide a better deal 
for its suppliers, when it 
announced it would pay 
an extra one pence per 
litre from October.

Farming co-operative, 
First Milk, then increased 

its members’ milk prices by 0.52 pence per 
litre from 1 November. The news came in the 
same week that the co-operative announced 
that it was back in the black after making 
losses last year.

Meanwhile, OMSCOs, the largest organic 
dairy co-operative in the UK, has followed 
Muller’s lead by raising its milk price by  
one pence per litre. The increase, which  

took effect from 1 October has meant that 
OMSCOs 270 member-owners will receive 
around 41.7 pence per litre. This is on top 
of the 0.25 pence per litre cell-count related 
bonus they receive. 

In addition, as many OMSCO suppliers 
are also members of the United States 
Department of Agriculture-aligned group, 
they also benefit from an extra five pence  
per litre top-up. 

The farm gate increases, although not 
across the board, are significant. The last 
time Muller paid their farm suppliers over 
30 pence per litre was back in September 
2014. Shortly after this date, the market  
saw the price of farm gate slashed to  
less than 20 pence per litre. 

Muller has pledged that the increase is part 
of a series of initiatives which are designed 
to help their suppliers “build a vibrant dairy 
businesses for the future”. The company 
has also confirmed that intends to invest 
£100 million in its farm network.

It has also said that its target of increasing the 
sales of its dairy products by an ambitious 
£700 million by 2020, will be accomplished 
using milk from British dairy farmers.

The company has stated that it intends 
to “increase confidence and resilience” 
amongst its dairy farmer suppliers against 
a “backdrop of volatile and unpredictable 
global dairy markets”.

DISCLAIMER: The matters discussed in this newsletter are by necessity brief and comprise summations and introductions to 
the subject referred to. The content of this newsletter should not be considered by any reader to comprise full proper financial 
advice and should not be relied upon. Registered to carry on audit work in the UK and Ireland by the Institute of Chartered 
Accountants in England and Wales.

Andrew Heskin


