
Call for farmers to be exempt 
from Making Tax Digital

Are you a rural business based  
in the Greater Cambridge Greater 
Peterborough and New Anglia Local 
Enterprise (LEP) areas? If so, you 
may be able to apply for funding to 
help you develop a product, grow 
your business and create jobs. 

The Fund is aimed at supporting SMEs 
whose main business is in or related to the 
Agri-Tech sector, to make improvements 
in agricultural productivity through the 
introduction of new products or processes 
and encourage improvements to existing 
product/processes and energy efficiency.

Eligibility:

• Farmers, food manufacturers and 
retailers can apply. This includes  
sectors such as food processing and 
food wholesaling, as well as related 
industries such as process engineering. 

• Businesses that are involved in 
technologies which have the potential 
of application to the food industry can 
apply as the programme aspires to 
support innovation and its application  
to the food industry.

At Moore Thompson, we are dedicated 
to delivering the services clients need, 
and more – which is why we have set up 
a dedicated Grant and Funding Services 
Team, headed by our Grant Services 
Manager, Janet Brown.

Janet and our team are here to take care 
of all the hard work for you – and help to 
make the grant funding you need a reality.

For more information about the grants 
available to you, please call 01775 711333 
or email grantfunding@mooret.co.uk 

However, The 
House of Lords 
economic affairs 
committee has 
criticised this delay 
stating that it does 
not go far enough. 

Specifically, they 
have recommended 

that below the current VAT threshold 
digital record keeping and reporting 
should not be made mandatory and 
furthermore, that there may be a case 
for those businesses with diverse and 
seasonal affairs, such as agricultural 
businesses and farmers, to be altogether 
exempt from the scheme. 

The report states: ‘HMRC may 
argue that this would leave a lot of 
tax uncollected. We do not find this 
plausible. What is at stake is how much 
extra tax would be collected simply 
by mandating record keeping and 
quarterly reports.’

It goes on to criticise the likely costs and 
benefits of moving to digital reporting, 
labelling HMRC’s estimates of tax gap 
reductions ‘little more than guess work’. 

Moore Thompson’s Andrew Heskin 
said: “For the smallest businesses, 
including agricultural enterprises and 
farmers, the benefits of switching to 
digital record keeping are likely to  
be very limited.

“As it stands, the pilot that HMRC 
have planned is not adequate in either 
design or duration. To understand the 
effect this regime is going to have on 
businesses, countrywide, they must 
extend their assessment by carrying 
out comprehensive analysis of impact 
stratified by business type, size and 
initial digital proficiency.

“Here at Moore Thompson we 
understand that such a considerable 
change to the way in which reports 
are provided to HMRC is daunting and 
will, without doubt, present challenges, 
particularly for those who are not so 
familiar with digital facilities. Our aim is 
to assist our clients with choosing and 
implementing a system to best suit their 
business and offer professional support 
and advice throughout the transition 
and beyond.” 

For information on how MTD  
might affect you and your  
business please contact us.

A G R I C U LT U R A L  &  R U R A L  A F FA I R S  N E W S L E T T E R

Issue Sixteen  /  Spring 2017

www.moorethompson.co.uk

For more information, please contact Andrew Heskin on 01775 711333.

Andrew Heskin

In the Spring Budget, it was announced that unincorporated 
businesses with a turnover below the VAT threshold would not 
be required to comply with quarterly digital reporting, under the 
Making Tax Digital (MTD) regime, until April 2019.

Take advantage 
of grant funding 

opportunities



The show, which took place in January, 
at the East of England Showground in 
Peterborough, is the UK’s largest farm 
machinery, equipment and services event.

Regularly attracting more than 45,000 
farmers from across the UK and overseas, 
who come to hear from the 900 exhibitors, 
our firm has a long partnership with the 
event and has hosted a stand at LAMMA  

for the last three years.

As one of the UK’s leading agricultural 
accountancy specialists our experienced 
team were on hand for the two days of the 
event to discuss a wide-range of issues 
affecting rural businesses, including tax  
and specialist grant funding.

Moore Thompson partner Andrew Heskin 

said: “Yet again we were blown away  
by the response we received from 
members of the UK farming industry  
at LAMMA 2017.

“We had lots of people coming over to 
us to discuss how we could help their 
business and I hope most of them went 
away with advice that will prove useful to 
them in the weeks and months to come.”

Despite opposition 
to the plans, the 
Government has 
announced that the 
new fees will be rushed 
in and are due to take 
effect in just a few 
weeks’ time, from  
May 2017.

Currently, a £215 flat fee applies if probate 
is applied for by friends or family, or £155  
if a solicitor completes the process.

The new system will apply a sliding scale 
based on the value of an estate. Estates 
below £50,000 will no longer pay probate 
fees, but estates worth between £50,000 
and £300,000 will be required to pay £300, 
estates worth between £300,000 and 
£500,000 will be required to pay £1,000  
and estates worth between £500,000 and 
£1 million will be required to pay £4,000. 

Estates worth more than £1 million but less 
than £1.6 million will face fees of £8,000, 
those worth between £1.6 million and  

£2 million will face fees of £12,000 and 
those totalling more than £2 million will face 
a £20,000 probate fee – the latter of which 
represents a 9,000 per cent increase.

Moore Thompson’s Andrew Heskin warned 
that the amendment to the rules could be 
catastrophic for some farmers which in 
some ways is worse than inheritance tax, 
the existing tax on death.

“If you were to take a financial snapshot 
of the worth of many farmers and rural 
business owners, some people might 
assume that they are extremely wealthy,” 
said Andrew. “However, although on paper 
they may be asset-rich, many farmers 
are not necessarily ‘cash rich’, with most 
of their wealth tied up in land, buildings, 
farming equipment, livestock or produce,” 
said Andrew.

“Whilst beneficiaries may inherit assets 
from a business that are technically worth 
significant sums, there may not be the 
money available upfront to meet these 
significantly higher fees.

“It is also worth noting that the relevant 
value of the estate for the purpose of the 
new probate fees is the value before the 
deduction of any available reliefs – e.g. 
business relief, spouse relief, charitable 
relief etc. – which might be available for 
inheritance tax purposes, so the value of 
the business assets will affect the probate 
fee payable even where they will not affect 
the amount of inheritance tax payable.

“Although this sudden change to probate 
fees might leave many farmers fearful of  
the financial impact upon their families, it  
is important that they sit down and consider 
their options carefully rather than taking any 
immediate radical action.

“By revisiting their current succession  
and inheritance plans it may be possible to 
re-structure the business and its assets in 
a way that allows them to maintain control 
of the business for longer, while minimising 
any liabilities and probate fees.”

For advice on all aspects of tax and estate 
planning, please contact us.

Hundreds of farmers from across the UK had the opportunity to speak with Moore Thompson’s 
specialists at LAMMA 2017.

Hefty increases in fees payable to the Probate Registry (‘probate fees’), which have widely 
been condemned as a ‘tax on death’, are set to place a significant additional financial 
burden on rural business owners and their families.

Farmers flock to LAMMA show

Farmers could be hit by ‘death tax’ hike

For more information, please contact Andrew Heskin on 01775 711333.

Andrew Heskin



Farmers welcome Government’s 
U-turn on Class 4 NICs

However, after strong 
opposition from his own 
party’s backbenchers 
and pressure from the 
rural community Philip 
Hammond has decided 
to ditch the plans 
altogether. 

During his Budget 
speech, the Chancellor 

announced Class 4 National Insurance 
Contributions (NICs), payable by the self-
employed, would increase by 1 per cent 
from April 2018 and by a further 1 per cent 
in April 2019.

Many were worried that with the abolition  
of flat rate Class 2 NICs from April 2018, 
self-employed earnings of more than 
£16,250 would suffer a higher NIC liability 
under the new Class 4 NIC rules.

As an example, a self-employed person 
with profits of £32,000 would have had to 
pay an additional £300, creating an NIC 
liability of around £2,600 a year.

Trevor Wilshire, a Director and Chartered 
Financial Planner with MT Financial 
Management, said: “Such action would 
have increased the financial burden on  
self-employed farmers, contractors and 
many others in the rural sector who  
are already facing a tough period  
in the lead-up to Brexit.” 

However, he warned that the Chancellor 
had already signalled that he would be 
looking to redress the gap in revenue 
caused by the U-turn and could seek 
other ways to increase taxation of small 
businesses – or reduce the benefits 
available to them.

Trevor added: 

   Philip Hammond may go  
after tax reliefs available to 
farmers and rural businesses,  
for example the Agricultural 
Property Relief and Business 
Property Relief, which he may 
believe he can push through 
without triggering the huge 
amount of hostility which was 
created by his attempts to 
increase National Insurance.

Despite the Government’s U-turn,  
farmers need to be aware of the impact  
the abolition of Class 2 NICs will have  
on their pension and other benefits. 

Access to contributory benefits for the  
self-employed is currently gained through 
Class 2 NICs – the element being abolished.

Under the new system, those with profits 
between the Small Profits Limit and Lower 
Profits Limit will not be liable to pay Class 4 
contributions, but they will be treated as  
if they have paid Class 4 contributions 
for the purposes of gaining access to 
contributory benefits. 

All those with profits at or above the  
Class 4 Small Profits Limit will gain access 
to the new State Pension, contributory 
Employment and Support Allowance (ESA) 
and Bereavement Benefit. The amount of 
the SPL for 2018/19 is yet to be confirmed 
but is likely to be around £6,025. 

If you are self-employed or currently in 
receipt of Class 2 NICs and are unsure 
where you stand regarding your future 
contributions, please contact the team  
at Moore Thompson. 

We can advise you on the various options 
available to the self-employed regarding 
NICs and help you identify whether you  
fall within the new Class 4 NIC category.

During the Spring Budget the Chancellor announced a steep rise in Class 4 NICS for the  
self-employed, which would have affected thousands of farmers across the UK.

For more information, please contact Trevor Wilshire on 01775 717220.

Trevor Wilshire 



Land agents say prices to 
remain stable, despite Brexit
For more information, please contact Chris Wright on 01945 465767.

www.moorethompson.co.uk

A number of the UK’s top land agents have said that the price of agricultural land is likely to 
remain steady throughout 2017, despite the uncertainty of domestic and international events.

Market Deeping Office

Bank Chambers, 27A Market Place, Market Deeping, 
Peterborough, Cambridgeshire, PE6 8EA

 01778 380850 01778 380757

Spalding Office

Bank House, Broad Street, Spalding,  
Lincolnshire, PE11 1TB

 01775 711333 01775 711307

Wisbech Office

Monica House, St Augustines Road,  
Wisbech, Cambridgeshire, PE13 3AD

 01945 465767 01945 476692

A representative from 
Strutt & Parker recently 
revealed in an interview 
with leading publication, 
Farming UK, that the 
impact of the Brexit vote 
had been negligible.

“Brexit’s biggest 
impact was to cause 

uncertainty, which did result in a slowdown 
in the amount of land coming forward over 
the first nine months of the year. However, 
there was resurgence in the last quarter,” 
said Strutt & Parker.

“The big story in the farmland market has 
continued to be the impact of the squeeze 
on farm profits as a result of low commodity 
prices.

“With around half of all farmland transactions 
being “farmer-led”, it is not surprising that 
as farm incomes have dropped, so have 
average land prices. Arable values are 
averaging 4 per cent lower than a year ago.

“An improvement in commodity prices,  
due mainly to the weakening of sterling,  

may well have a positive effect on land 
prices going forward.”

Research from Knight Frank’s Scottish 
Farmland Index seems to reflect this and 
showed that average arable land prices sold 
during the last quarter of 2016 matched 
those sold in the same period in 2015.

“The market in the second half of last  
year remained relatively resilient thanks  
to a lack of supply versus strong demand,”  
said Knight Frank’s head of Scottish farms, 
Tom Stewart-Moore.

However, when interviewed by the 
publication Savills said the average value 
of all types of farmland across Great Britain 
would ‘remain under some pressure’ due  
to debt within the industry.

Savills rural associate, Jamie Wedderspoon 
added: “The longer term outlook for land 
value remains very positive, with values 
forecast to grow by 5.5 per cent across  
the UK over the next five years.

   In the short-term, the downside  
of Brexit on farmland values is likely  
to be muted. The weak pound creates 
a favourable buying environment for 
overseas buyers and this, along with 
the potential reduced supply driven  
by uncertainty, will help support 
farmland values.

If you are considering selling your  
holding and need financial advice  
or would like to know more about  
Moore Thompson’s services  
for the ARA sector, please  
contact us.

Chris Wright
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